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INDEPENDENT AUDITORS' REPORT

Board of Trustees
San Miguel Joint Union School District
San Miguel, California

We have audited the accompanying financial statements of the governmental activities, the major fund, and the aggregateremaining
fund information of the San Miguel Joint Union Scheol District as of and for the fiscal year ended June 30, 2011, which collectively
comprise the Disirict's basic financial statements, as listed in the fable of contents. These financial statements are the responsibility
of the District's management. Qur responsibility is to express opinians on these financial statements based on our audit.

Wae conducted our audit in accordance with auditing standards generally accapted in the United States of America, the standards
applicable to financial audits contained in Government Auditing Standardsissued by the Comptroller Generalofthe United States, and
the Education Audit Appeals Panel's Standards and Procedures for Audits of California K-12 Local Educational Agencies. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement., An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.We balieve that our audit provides a reasonablebasis
for cur opinions,

in our opinion, the financial statements referred to above present fairly, in all material respects, the respective financialposition ofthe
govemnmental activities, the major fund, and the aggregate remaining fund information of the San Migue! Joint Union School Districtat
June 30, 2011, and the respective changes in financial position thereof, for the fiscal year then ended, in conformity with aceounting
principles generally accepted in the United States of America.

As discussed in note 1 to basic financial statements effective July 1, 2010, San Miguel Joint Union School District adopted
Governmental Accounting Standards Board (GASB) Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions and GASB Sfatement No. 59, Financial Staternents Omnibus.

Accounting principles generally accepted in the United States of America require that the budgetary information on page 23, be
presented to supplement the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Govemmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do nof provide us with sufficient evidence to exprass an opinion or provide any assurance.

Management has omitted management's discussion and analysis that accountingprinciplesgenerallyacceptedin the United States of
America require to be presented to supplement the basic financial statements. Such missing information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financiat reporting for placing the basic financial statements in an appropriate operaticnal,economic, or historicalcontext. Our opinicn
on the basic financial statements is not affected by this missing information,

In accordance with Government Auditing Standards, we have also issued a report dated December 15, 2011, on our considerationof
the San Miguel Joint Union School District's internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that report is {0 describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That reportis an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.
1
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Our audit was performed for the purpose of forming opinions on the financial statements that colfectively comprise the San Miguel
Joint Union Schoaol District’s basic financial statements. The accompanying combining and individual fund financial statements and
scheduies, financial, and statistical information tisted in the table of contents, including the Schedule of Expenditures of Federal
Awards, which is required by U.S. Office of Management and Budget Circutar A-133, Audits of States, Local Governments, and Non-
Profit Organizations, are presented for purposes of additional analysis and are not a required part of the basic financial statements of
the San Migue! Joint Union School District. The accompanying combining and individual fund financial statements and schedules,
financial, and statistical information listed in the fable of contents, including the Schedule of Expenditures of Federal Awards are the
responsibility of management and was derived from and relales directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additionat procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial stalements or fo the financial statements themselves, and otheradditional
procedures in accordance with auditing standards generally accepted in the United States of America. In our apinion, the information
is fairly stated in all material respects in relation to the financial statements as a whole.

MOSS, LEVY & HARTZHEIM LLP

December 15, 2011




SAN MIGUEL JOINT UNION SCHOOL DISTRICT

STATEMENT OF NET ASSETS
JUNE 30, 2611

Assets

Cash in County Treasury

Revolving cash fund

Cash in bank and on hand

Accounts receivable

Inventory

Prepaid items

Land

Buildings and improvements

Eguipment

Less accurnmulated depreciation

Bond issuance cost, net of accumulated
amortization

Total assets
Liabilities
Accounts payable
Deferred revenue
Interest payable
Long-term liabilities;
Due within one year:
General obligation bonds payable
Total due within one year
Cue after one year;
Interest payable
General obligation bonds payable
Compensated absences payable
Totai due after one year

Total liabilities

Net Assets

invested in capital assets, net of related dabt

Restricted for;
Nutrition
Capital projects
Educational programs
Unrestricted

Total net assets

The accampanying notes are an integral part of this statement,

$

3

Governmenial
Activities

1.076,032
350
250
704,441
5727
6,064
247,287
16,489,973
833,507
{3.499,255)

134,282

15,009,568

474,945
13,645
7,266

177,713

673,460

1,773,958

1,829,651
19,910

3,623,519

4,296,988

12,199,227

682,808
141,877
170,423

(871,755)

11,702,680



Governmental Activities:

Instruction
Instruction-related services:
Supervision of instruction
tnstructional iibrary, media, and
{echnology
School site administration
Pupii services:
Home to school transportation
Food services
Al other pupil services
General administration:
Data processing services
All other general administration
Plant services
Anciilary services
Interest on long-term debt
Other ouigo '
Depreciation {Unallocated)

Total governmental activities

The accompanying notes are an integral part of this statement.

SAN MIGUEL JOINT UNION SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Program Revenues

Operating Capital
Charges for Grants and Grants and
Expenses Services Contributions Confributions
5 2,710,622 $ 225 8 625,561 %
164,315 134,308
19,349 1,640
226,780 45 33,410
171,829 75,884
248,410 28,205 236,640
184,536 116,507
55,878 6,501
292,788 1,436 31,759
476,531 1,357 16,341
12,357 1,002
699,538
218,338 8,856 70,724
400,553
3 5,681,832 3 40,164 $ 1,350,254 %

General revenues:
Taxes and subventions:

Taxes levied for general purposes

Taxes levied for debt service

Federal and state aid not restricted to specific

purposes
Interest and investment earnings
Interagency revenues
Miscellaneous
Total general revenuas

Change in net assets

Net assets, beginning of fiscal year
Net assets, snd of fiscal year



Net (Expense)
Revenue and
Changes in
Net Assets

$  (2,084,836)
(30,009)

(17,709}
(193,316}

(95,945)
16,405
(68.029)

(49,377)
(259,603)
(458,833)

(11,355)
(699,538)
(138,716}
(400,553)

(4,481,414)

2,046,764
339,953

1,480,775
3,935
10,000
40,924
3,932,351

(559,083}

12,261,643
$ 11,702,580



SAN MIGUEL JOINT UNION SCHOOL DISTRICT

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2011

ASSETS:
Cash in County Treasury
Cash on Hand and in Banks
Cash in Revoiving Fund
Accounts Receivable
Stores Inventories
Prepaid Expenditures

Total Assets

LIABILITIES AND FUND BALANCES:

Liabiliies:
Accounis Payable
Deferred Revenue
Total Liabilites

Fund Balances:

Nonspendable Fund Balances:
Revolving Cash
Stores |nventories
Prepaid ltems

Resticted Fund Balaneces:
Educational Programs
Local Donations
Child Nutrition
Capital Cutlay Projects
Debt Service

Assigned Fund Balances:
Deferred Maintenance Projects
Gifted and Talented
Instructional Materials
Mid-Year Cut 11/12
Certificated Furlough
Classified Furlough
Management Furdough
Savings From Reduced Admin
Loltery
Capital Outtay Projects

Unassigned

Total Fund Balances

Total Liabiiiies and Fund Balances

The accompanying nolfes are an integral part of this statement.

Totat

General Govemmental Govemmental

Fund Funds
733,555 1.076.032
- 250
350 350
647,092 704 441
- 5727
6,964 6,964
1,387,961 1,793,764
449,524 474,945
13,545 13,545
463,069 488,490
350 350
- 5,727
6,964 6,964
161,161 161,161
9,262 8,262
- 62,808
- 142,664
- 168,664
36,376 36,376
5,235 5,235
20,775 20,775
149,000 149,000
49,009 49,000
12,096 12,086
1,634 1,634
92175 92,175
44 251 44,251
- 519
336,604 336,604
924,892 1,305.274
1,387,961 1,793,764




SAN MIGUEL JOINT UNION SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

JUNE 30, 2011

Total fund balances - governmental funds

In governmental funds, only current assets are reported. In the statement of net asssts,
all assets are reported, including capital assets and acocumulated depreciation,

Capital assets at historical cost $ 17,570,767
Accumulated depreciation (3,499,255)
Net

in governmenta! funds, interest on long-term debt is not recognized until the period in
which it matures and is paid. In government-wide statement of activities, it is

recognized in the peried that it is incurred.

In governmental funds, debt issue costs are recognized as expenditures in the period
they are incurred, In the government-wide statements, debt issue costs are
amorlized over the life of the debt.

Long-term liabilities: In governmental funds, only current liabilities are reported. n
the statement of net assets, all liabilities, including long-term liabilities, are
reported, Long-term liabilities reiating to governmental activities consist of:

General obligation bonds payable $ 2,007,364
Compensated absences payable 10,8910
Tota!

Total net assets - governmental activities

The accompanying notes are an integral part of this statement,

3

1,305,274

14,071,512

{1,781,224)

134,262

(2,027,274)

$

11,702,580



SAN MIGUEL JOINT UNION SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Other Total
General Govemmental Govemmentat
Fund Funds Funds
Revenues:
Revenue Limit Sources:
State Apportionments $ 894,135 3 - $ 894,135
Local Sources 2,056,546 - 2,056,546
Federal Revenue 586,468 237,664 824,132
Other State Revenue 800,860 24,895 925,755
Other Local Revenue 215,279 406,922 622,201
Total Revenues 4,653,288 669,481 5,322,769
Expendituras:
Instruction 2,710,620 - 2,710,620
Instruction - Related Services 410,444 - 410,444
Pupil Services 356,367 248,410 604,777
Ancillary Services 12,357 - 12,357
General Administration 331,245 12,992 344 237
Plant Services 340,867 135,665 476,532
Other Quigo 218,336 - 218,336
Debt Service:
Principal - 184,927 184,927
Interest - 162,273 162,273
Total Expenditures 4,380,236 744,267 5,124,503
Excess (Deficiency) of Revenues
Over (Under) Expenditures 273,052 {74,786) 198,266
Other Financing Sources (Uses):
Transfers In 36,376 16,658 53,034
Transfers Out {16,658} {36,376} (53,034)
Total Other Financing Sources (Uses) 19,718 (19,718} -
Net Change in Fund Balances 202779 {84,504) 198,266
Fund Balances, July 1 632,122 474 886 1,107,008
Fund Balances, June 30 3 024,892 $ 380,382 % 1,305,274

The accompanying notes are an integral part of this statement.



SAN MIGUEL JOINT UNION SCHOOL DISTRICT
RECONGILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Total net change in fund balances - governmentat funds % 198,266

Capital assets are reported in governmental funds as expenditures. However, in the
statement of activities, the cost of those assets is allosated over their estimated useful
livas as depreciation expense. This is the amount by which additions to capital
assets of §- exceeds depreciation expense ${400,553) in the period. {400,553)

In governmental funds, repayments of long-term debt are reported as expenditures. In the
govarnment-wide statements, repayments of long-term debt are reporied as reductions
of liabilities. 184,027

In governmental funds, interest on fong-term debt is recognized in the period that
it becomes due, in the government-wide statement of activities, it is recognized
in the period thatitis incurred. Unmatured interest owing at the end of the
petiod, less matured interest paid during the period but owing from the prior
pericd was: (527.673)

in the statement of activities, compensated absences are measured by the amounts earned
during the fiscal year, In governmental funds, however, axpendituras for these items
are measured by the amourt of financial resources used (essentially the amounts paid).
Thizs fiscal year, vacation earned was more than the amounts used by $4,438, {4.438)

in governmental funds, debt issue costs are recognized as expenditures in the peried they
are incurred. In the government-wide statements, issue costs are amortized over the life

of the debt. {8,592)
Changes in net assets - governmental activities 3 (559,083)

The accompanying notes are an integral part of this statement.



SAN MIGUEL JOINT UNION SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUND

JUNE 30, 2011

Agency
Fund
Student
Bady
Fund
ASSETS:
Cash on Hand and in Banks $ 17,070
Total Assets $ 17,070
LIABILITIES:
Due o Student Groups $ 17,070
Total Liabiliies $ 17,070

The accompanying notes are an integral part of this statement,

10



SAN MIGUEL JOINT UNION SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A,

Accounting Policies

The District accounts for its financial transactions in accordance with policies and procedures of the Department of
Education's California School Accounting Manual. The accounting policies of the District conform to accountingprincipies
generally accepted in the United States of America as prescribed by the Governmental Accounting Standards Board
(GASB) and the American institute of Certified Public Accountants.

Reporting Entity

The reporting entity is the San Miguel Joint Union School District. There are no component units included in this report
which meet the reporting entity definition criteria of GASB Statement No. 14, The Financial Reporting Entity, as amended
by GASB Statement No. 39.

Basis of Presentation

Government-wide Financial Statements:

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report
information on all of the nonfiduciary activities of the District.

The government-wide statements are prepared using the economic rasources measurement focus. Government-wide
statements differs from the manner in which governmental fund financial statements are prepared. Gavernmental fund
financial statements, therefore, include a reconcifiation, with brief explanations to better identify the relationship between
the govemnment-wide staternents and the statements for the governmental funds.

The government-wide staternent of activities presents a comparison between direct expenses and program revenues for
each function or program of the District's governmental activities. Direct expenses are those that are specifically
associated with a service, program, or depariment and are thereforg clearly identifiableto a particilarfunction. The District
does not allocate indirect expenses ta functions in the statement of activities. Program revenues incfude charges paid by
the recipients of goods or services offerad by a program, as well as grants and confributions that are restricted to meeting
the operational or capital requirements of a particular program. Revenues which are not classified as program revenues
are presented as general revenues of the District, with certain exceptions. The comparison of direct expenses with
program revenues idenfifies the extent to which each governmental function is self-financing or draws from the general
revenues of the District.

Fund Financial Statements:

Fund financial statements report detailed information about the District. The focus of govermmental fund financial
slatements is on major funds rather than reporting funds by type. Each major governmental fund is presented in a
separate column, and all non-major funds are aggregated into one column. Fiduciary funds are reported by fund type.

The accounting and financial treatment applied to a fund is determined by its measurement focus. All governmental funds
are accounted for using a flow of current financial resources measurement focus. With this measurement focus, only
current assets and current liabilities are generally included on the balance sheet. The Statement of Revenuss,
Expenditures, and Changes in Fund Bailances for these funds present increases (i.e., revenues and other financin
sources) and decreases (i.e., expenditures and other financing usas) in net current assets. :

Fiduciary funds are reported using the economic resources measurement focus.
Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounis and reporedinthe financial
staterments. Government-wide financial statements are prepared using the accrual basis of accounting. Governmental
funds use the modified accrual basis of accounting. Fiduciary funds also use the accrual basis of accounting.

Revenues - exchange and non-gxchange transactions:

Revenue resulting from exchange transactions, in which each party gives and receives essentiallyequal value, is recorded
under the accrual basis when the exchange takes place. On the modified accruat basis, revenue is recorded in the fiscal
year in which the resources are measurable and bacome available, “Available” means the resources will be collected
within the current fiscal year or are expected to be collected soon enough thereafter to be used to pay liabilities of the
current fiscal year. For the District, "available” means collectible within the current period or within 60 days after fiscalyear
end,

11



SAN MIGUEL JOINT UNION SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D,

Basis of Accounting {Continued)

Non-exchange transactions, in which the District receives value without directly giving equal value in return, include
property taxes, grants, and entittements. Under the accrual basis, revenue from property taxes is recognized in the fiscal
year for which the taxes are levied. Revenue from grants and entitlements is recognized in the fiscal year in which all
eligibility requirements have been satisfied. Eligibility requirements include timing requirements, which specify the fiscal
year when the resources are to be used or the fiscal year when use is first permitted; matching requirements, in which the
District must provide local resources to be used for a specific purpose; and expenditure requirements, in which the
resources are provided to the District on a reimbursement basis. Under the modified accrual basis, revenue from non-
exchange transactions must afso be available before it can be recognized.

Deferred revenue!

Deferred revenue arises when assets are received before revenue recognition criteria have been satisfied. Grants and
entitlements received before eligibility requirements are met are recorded as deferred revenue. On the governmental fund
financial statements, receivables associated with non-exchange transactions that will not be collectedwithin the availability
period have also been recorded as deferred revenue.

Expenses/expendiures:

On the accrual basis of accounting, expenses are recognized at the time a liability is incurred. On the modified accrual
basis of accounting, expenditures are generally recagnized in the accouniing period in which the related fund liability is
incurred, as under the accrual basis of accounting, However, under the modified accrual basis of accounting, debi service
expenditures, as well as expenditure refated to compensated absences and claims and judgments are recorded only when
paymaentis due. Allocations of cost, such as depreciation and amortization, are not recognized in the governmental funds.

When both restricted and unrestricted resources are available for use, it is the District's policy to use restricted resources
first, then unrestricted resources as they are needed.

Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is considered fo be a sgparate accounting
entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise ifs
assets, liabilities, fund equity or retained eamings, revenues, and expenditures or expenses, as approprate, District
resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spentand
the means by which spending activities are controlied. The District's accounts are organized into major, nonmajor, and
fiduciary funds as follows:

Major Governmental Fund:

The General Fund is the general operating fund of the District. It is used to account for all financial resourcesexceptthose
required to be accounted for in another fund.

Nonmajor Governmental Funds:
Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to
expenditures for specific purposes. The District maintaing two nonmajor special revenue funds:

1. The Cafeteria Fund is used to account for revenues received and expenditures made to operate the

District's cafeteria.

2. The Deferred Maintenance Fund is used for the purpose of major repair or replacement of the District's
property.

Debt Service Funds are used to accouni for the accumulation of resources for, and the payment of, ong-term debt
principal, interest, and refated costs. The District maintains one debt service fund.

The Bond Interest and Redemption Fund is used to account for the accumulation of resources for, and the
repayment of the District's bonds, interest, and related costs.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES (Continued)

E.

Fund Accounting (Continued)

Capital Projects Funds are used to account for the acquisition and/or construction of all majorgovernmental fixed assets,
The District maintaing four nonmajor capital projects funds.

1. The Building Fund is used to account for the acquisition of major governmental capital facilities and
buildings.from the sale of bond proceeds.

2. The Capital Facilities Fund is used to account for resources received from developer impact fees assed
under the provisions of the California Environmental Quality Act (CEQA).

3. The County School Facilities Fund is used {o account for resources received from Proposition 1A to be
used for new construction, modernization, and class size reduction.

4, The Special Reserve Fund is used to account for various capital improvements of the District,

Fiduciary Funds:

Agency Funds are used to account for assets of others for which the District acts as an agent. The District maintains one
agency fund for the student body accourts. The funds are used to account for the raising and expending of money to
promote the general welfare, morale, and educational experience of the student body.

Budgets and Budgetary Accounting

Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the United States of
America for all governmental funds. By State law, the District's governing board must adopt a final budget no later than
July 1. A public hearing must be conducted to receive comments prior to adoption. The District’s governing board satisfied
these requirements,

These budgets are revised by the District's governing board and District Superintendent during the fiscal year o give
consideration to unanticipated income and expenditures.

Formal budgetary integration was employed as a management control device during the fiscal year for all budgeted funds.
The District employs budget control by minor object and by individual appropriation accounts. Expenditurescannotiegally
exceed appropriations by major object account.

Encumbrances

Encumbrance accounting is used in all budgeted funds fo reserve portions of applicable appropriations for which
commiiments have been made. Encumbrances are recorded for purchase orders, contracts, and other commitments when
thay are written. Encumbrances are liguidated when the commitments are paid. All encumbrances are liquidated at June
30.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United Statesof
America, as presctibed by the GASB and the American Institute of Certified Public Accountants, requires management fo
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures/expenseas during the reporting period. Actual results could differ from those estimates.

New Accounting Pronouncements

Governmental Accounting Standards Board Statement No. 54

For the fiscal year ended June 30, 2011, the District implemented Governmental Accounting Standards Board (GASB)
Statement No. 54, *Fund Balance Reporting and Governmental Fund Type Definitions." The Statement is effective for
periods beginning after June 15, 2010, The objective of this Statement is to enhance the usefulness of fund balance
information by providing clearer fund balance classifications that can be more consistently applied and by dlarifying the
axisting governmental fund type definitions. This Statement establishes fund balance classifications that comprise a
higrarchy based primarily on the extent to which a government is bound to observe constraints imposed upon the use of
the resources reported In governmental funds. Implementation of the Statement and the impact on the District's financial
statements are explained in Note 1 -- J Fund Balances.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

New Accounting Pronocuncements {Continued)

Governmental Accounting Standards Board Statement Na. 59

For the fiscal year ended June 30, 2011, the District implemented Governmental Accounting Standards Board (GASB)
Statement No. 59, “Financial Instruments Omnibus.” The Statement is effective for periods beginning after June 15, 2010.
The objective of this Statement is to update and improve existing standards regarding financial reporting and disclosure
requirements of certain financial instruments and external investment pools for which significant issues have been
identified in practice. Implementation of the GASB Statement No. 59, did not have an impact on the District’s financial
statements for the fiscal year ended June 30, 2011,

Assels Liabilities, and Equity

1.

Deposits and investments

Cash balances held in banks and in revolving funds are insured up to $250,000 by the Federal Depository
Insurance Corporation. All cash held by the financial institution is fully insured or coliateralized.

In accordance with Education Code Section 41001, the District maintains substantially all of its cash in the San
Luis Obispo County Treasury. The County pools these funds with those of other districts in the County and
invests the cash. These pooled funds are carried at fair value. Interest earned is deposited quarterly info
participating funds. Any investment losses are proportionately shared by all funds in the pool.

The County is authorized to deposit cash and invest excess funds by California Government Code Section 53648
et. seq.. The funds maintained by the County are either secured by federal depaository insurance or are
collateralized.

information regarding the amount of dollars invested in derivatives with the San Luis Obispo County Treasurywas
not available,

Receivables and Pavables

Transactions between funds that are representative of lending/borrowing arrangements outstandingat the end of
the fiscal vear are referred to as interfund receivables/payables.

Inventory and Prepaid ltems

Inventory is recorded using the purchases method in that the cost is recorded as expenditure at the time
individual inventory fiems are purchased. Inventory is valued at the fower cost (first-in, first out) or market and
consists of expendable supplies held for consutmption, Reported inventories are equally offset by a fund balance
reserve which indicates that these amounts are not "available for appropriation and expenditure” even though
they are a component of net current assets.

The District has the option of reporting an expenditure in governmental funds for prepaid items either when
purchased or during the benefiting period. The District has chosen to report the expenditure during the pericd
benefited.

Amortization of Bond Expense and Bond Discounts

The cost of issuance of bonds and bond discount are being amortized on the straight line method over the fife of
the bonds on the government-wide statements.

Capital Assets

Capital assets are those purchased or acquired with an original costs of §5,000 or more and are reported at
historical cost or estimated historical cost. Contributed capital assets are reported at fair value as of the date
received. Additions, improvements, and other capital outlays that significantty extend the useful life of a capital
assel are capitalized. The costs of normal maintenance and repairs that do not add fo the value of the capital
assets or materially extend the capital assets’ lives are not capitalized, but are expensed as incurred.
Deprecialion on ali capital assets is computed using the straight-line basis over the following estimated useful
lives. ‘

14



SAN MIGUEL JOINT UNION SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J. Assetls, Liabilities, and Equity (Continued}
5. Capital Assets (Continued)
Asset Class Examples Estimated Useful
Life in Years

Land N/A

Site improvements Paving, flagpoles, retaining walls, 20
sidewalks, fencing, outdoor lighting

School buildings 50

Portable clagsrooms 25

HVAC systems Heating, ventilation, and air conditioning 20
systems

Roofing 20

Interior construction 25

Carpet replacement 7

Electrical/plumbing 30

Sprinklerffire system Fire suppression system 25

Qutdoor equipment Playground, radio towers, fuel tanks, 20
pumps

Machinery and tools Shop and maintenance equipment, tools 15

Kitchen equipment Appliances 15

Custodial equipment Floor scrubbers, vacuums, other 15

Science and engineering L.ab equipment, scientific apparatus 10

Furniture and accessories Classroom and other furniture 20

Business machines Fax, duplicating and printing equipmant 10

Copiers 5

Communication equipment Mobile, portable radios, non- 10
computerized

Computer hardware PCs, printers, network hardware 5

Computer software Instructional, other short-{erm 5t 10

Computer software Administrative long-term 10 to 20

Audio visual equipment Projectors, cameras (still and digital) 10

Afhletic equipment Gymnastics, football, weight machinas, 10
wrastling mats

Musical instruments Pianos, strings, brass, percussion 10

Library books Collections 5to7

Licensed vehicles Buses, other on-road vehicles 8

Contractors eguipment Major off-road vehicles, front-end 10
loaders, large fractors, maobile air
COMmpressor

Grounds equipment Mowers, tractors, attachments 15

G, Deferred Revenue

Cash is received for federal and state special projects and programs are recognized as revenue to the extent that
qualified expenditures have been incurred. Deferred revenue is recorded to the extent cash received on specific

projects and programs exceed qualified expenditures.

7. Compensated Absences

All vacation pay .plus rel.ated payroli taxes is accrued when incurred in the government-wide financialstatements.
A liability for these amounts is reported in the governmental funds onlfy if they have matured, for example, as a

resuit of employee resignations and retirements.

Accumuiated employee sick leave benefits are not recognized as Habilities of the District. The Districts policyis ta
record sick leave as an operating expense in the period taken since such benefits do not vest nor is payment
probable; however, unused sick leave is added to the creditable service period for calculation of retirement

benefiis when the employee retires.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

J.

Assets, Lisbilities, and Equity {Continued)

8.

10.

11

L.ong-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported as
liabilities in the Staterment of Net Assets.

Fund Balances
Fund balances of the governmental funds are classified as follows:

Nonspendable Fund Balance ~ represents amounts that cannot be spent bacausa they are either not in
spendable form (such as invenfory or prepaid insurance) or legally reguired to remain intact (such as notes
receivable or principal of a permanent fund).

Restricted Fund Balance - represents amounts that are constrained by external parties, constitutionalprovisions
or enabling legislation,

Committed Fund Balance — represents amounts that can only be used for a specific purpose because of a formal
action by the District's governing board. Committed amounts cannot be used for any other purpose unless the
governing board removes those constraints by taking the same type of formal action. Committed fund balance
amounts may be used for other purposes with appropriate due process by the goveming board. Commitments
are typically done through adoption and amendment of the budget. Committed fund batance amounts differ from
restricted balances in that the constraints on their use do not come from outside parties, constitutionalprovisions,
or enabling legislation.

Assigned Fund Balance ~ represents amounts which the District intends to use for a specific purpose,butthatdo
not meet the criteria to be classified as restricted or committed. Intent may be stipulated by the governing board
or by an official or body to which the governing board delegates the authority. Specific amounts that are not
restricted or commitied in a special revenue, capital projects, debt service, or permanent fund are assigned for
purposes in accordance with the nature of their fund type or the fund’s primary purpose. Assignments within the
general fund convey that the intended use of those amounts is for a specific purpose that is narrower than the
general purpose of the District. :

Unassigned Fund Balance — represents amounts which are unconstrained in that they may be spent for any
purpose. Only the general fund reports a pasitive unassigned fund balance. Other governmental funds might
report a negative balance in this classification because of overspending for specific purposes for which amounts
had been restricted, commitied or assigned.

When an expenditure is incurred for a purpose for which both restricted and unrestricted fund balance is
available, the District considers restricted funds to have been spent first. When an expenditure is incurred for
which committed, assigned, or unassigned fund balances are avaitable, the District considers amounts to have
been spent first out of committed funds, then assigned funds, and finally unassigned funds.

Minimum Fund Batance Policy

The District is committed to maintaining a prudent level of financial resources to protect against the need to
reduce service levels because of temporary revenue shortfalis or unpredicted expenditures. The District's
Minimum Fund Balance Policy requires a Reserve for Economic Uncerainties, consisting of unassigned
amounts, equal t0$336,304,

Revenue Limit/Property Tax

The District's revenue limit is received from a combination of local property taxes, State apporticnments, and
othearlocal sources.

The County is responsible for assessing, coliecting, and apportioning property taxes. Taxes are levied for each
fiscal year on taxable real and personal property in the county, The levy is based on the assessed values of the
preceding January 1, which is also the lien date. Property taxes on the secured roli are due on November 1 and
February 1, and taxes become delinquent after December 10 and April 16, respectively. Property taxes on the
unsecured roll are due on the lien date (January1), and become delinquent if unpaid by August 31,

16



SAN MIGUEL JOINT UNION SCHOOL DISTRICT

NOTES TO BASIC FINANGIAL STATEMENTS

JUNE 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J. Assets, Ligbilitles, and Equity (Continued)

11, Revenue Limit/Propery Tax {Continued)

Secured property taxes are recorded as revenue when apportioned, in the fiscal year of the tevy. The County
apportions secured property tax revenue in accordance with the alterats method of distribution prescribed by
Section 4705 of the California Revenue and Taxation Code. This altemate method provides for craditing each
applicable fund with its total secured taxes upon completion of the secured tax roll — approximately October 1 of
each year.

The County Auditor reports the amount of the District’s allocated property fax revenue to the California
Department of Education. Property taxes are recorded as local revenue limit sources by the District.

The California Department of Education reduces the District's entitlement by the District's local property tax
revenue. The balance is paid from the State General Fund, and is known as the State Apportionment.

The District's Base Revenue Limit is the amount of general purpose tax revenue, per average daily attendance

(ADA), that the District is entitled to by faw. This amount is multiplied by the second period ADA to derive the
District’s total entitlement.

NOTE 2 - CASH AND INVESTMENTS

The District's cash and investments at June 30, 2011, consisted of the following:

Cash in banks $ 17,670
Cash and investments with the County Treasurer 1,076,032
Total cash and investments $ 1,093,702

Cash and investments are presented on the accompanying basic financial statements, as follows:
Cash in County Treasury, statement of

net assets § 1,076,032
Cash in revolving fund, statement of net assets 350
Cash on hand and in banks, statement net assets 250
Cash on hand and in banks, statement of fiduciary net assets 17,070

Total cash and investments $_1.003.702

Cash in County Treasury

In accordance with Education Code Section 41001, the District maintains substantially all of its cash in the San Luis Obispo County
Treasury as part of the common investment pool ($1,076,032 as of June 30, 2011). The fair value of this poot as of that date, as
provided by the plan sponsor, was $1,076,032. The District is considered to be an involuntary participant in the external pool.
Interest is deposited in the participating funds. The County is restricted by Government Code Section 53635 pursuant o Section
53601 to invest in time deposits, U.S. govemment securities, state registered warrants, notes or bonds, State Treasurer's
investment pool, bankers’ acceptances, commercial paper, negotiable certificatesof deposit, and repurchaseor reverse repurchase
agreements,

Cash on Hand, in Banks, and in Revolving Fund

Cash balance on hand and in banks (317,320 as of June 30, 2011) and in the revolving fund {$350) are insured up to $250,000 by
the Feceral Depository Insurance Corporation. All cash held by the financial institution is fully insured or collateralized.

Investments Autherized by the District's Investment Policy

The District's investment policy only authorizes investment in the local government investment pool administerad by the County of
San Luis Obispo. The District's investment policy does not contain any specific provisions intendedto fimit the District' sexposureio
interest rate risk, credit risk, and concentration of eredit risk.

17
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NOTE 2 - CASH AND INVESTMENTS (Continued)

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the
longer the maturity of an investment, the greater the sensitivity of its fair vaiue to changes in market interest rates. One of the ways
that the District manages its exposure to interest rate risk is by purchasing a combination of shorter term and longer term
investments and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity evenly
over time as necessary to provide the cash flow and liquidity needed for operations.

Information about the sensitivity of the fair values of the District's investments to market interest rate fluctuations is provided by the
following table that shows the distribution of the District's investments by maturity:

Remaining Maturity {in Months)

Carrying 12 Months 13-24 25-60 More than

Investment Type Amount Ortess Months Months 80 Months
San Luls Obispo County

Investment Pool $ 1076032 § 1076032 $ - % - 3 -

Total § 1076032 51076032 § : % : & =

Disclosures Relating fo Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is
measurad by the assignment of rating by a nationally recognized statistical rating organization. Presanted below is the minimum
rating required by the Calfornia Government Code and the District’s investment policy, and the actual rating as of fiscal year end for
each investment type.

Minimum Exempt
Carrying Legal From Rating as of Fiscal Year End
Investment Type Amount Rating Disclosure AAA Aa Not Rated
San Luis Obispo County
Investment Pool 1,076,032 N/A b - % - % - $1.076032
Total $1.076,032 Y - % - $ - $1078032

Concenfration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that
stipulated by the California Government Code. There are no Invesiments in any one issuer that represent 5% or more of total
District investments.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will not
be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party. The
California Government Code and the District’s investment policy do not contain legal or policy requirements that would limit the
exposure to custodial credit risk for deposits, other than the following provision for deposits: The California Government Code
requires that a financial institution secure deposits made by state or local governmental units by pledging securities in an undivided
collateral poof held by a depository regulated under state law (uniess so waived by the governmental unit). The fair value of the
pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the public agencies. California
law aiso atows financial institutions to secure the District's deposits by pledging first trust deed mortgage notes having a value of
150% of the secured public deposits.

At June 30, 2011, none of the District's deposits with financial institutions in excess of federal depository insurance limits were held
in uncollateralized accounts.

The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities that are in the possessicn of
another party. The Califomia Government Code and the District's investment policy do not contain fegal or policy requirements that
would limit the exposure to custodial credit risk for investments. With respect to investments, custodial credit risk generally applies
only to dirsct investments in marketable securities. Custodial credit risk does not apply to a local government's indirect investment
in securtlies through the use of mutual funds or government investment pools (such as San Luis Obispo County Investment Poot).
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NOTE 3 — EXCESS OF EXPENDITURES OVER APPROPRIATIONS

Excess of expenditures over appropriations in individual funds are as foliows:

Excess Expenditures

Nonmajor Funds
Bond Interest and Redemption Fund
Debt service $
Cafeteria Fund:
Classified salaries $
Services and other operating expenditures 5
NOTE 4 - RECEIVABLES
Receivables at June 30, 2011, consist of the following:
Other
General Gavemmental
Fund Funds
Federal Government:
Federal programs § 117434 § 41,105
State Government:
Apportionment 229,708
Categorical aid programs 180,035 3,667
Lottery 38,327
Local Sources:
County Office of Education 44,766
Miscellaneous _ 36,822 12,577
Totals 5647002 57349

NOTE § - INTERFUND TRANSACTIONS

interfund transactions are reported as either loans, senviges provided, reimbursements, or transfers. Loans are reportedas interfund
receivabies and payabies, as appropriate, and are subject to elimination upon consolidation. Services provided, desmed fo be af
market or near market rates, are treated as revenues and expenditures/expenses. Reimbursements occur when one fund incurs a
cost, charges the appropriate benefiting fund, and reduces its related cost as a reimbursement. All other interfund transactionsare
treated as transfers. Transfers among governmental funds are netted as part of the reconciliation to the government-wide financial

statements,

Interfund Transfers

Interfund transfers consist of operating transfers from funds receiving revenue to funds through which the resources are to be

expended.

[nterfund transfers for the 2010-2011 fiscal year, are as follows:

Fund
Major Fund:
General Fund
Nonmajor Fund:
Deferred Maintenance Fund

Totals

Transfers In

$

16,658

§..53.034
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2011

NOTE 6 — CAPITAL ASSETS AND DEPRECIATION

Capital assets activity for the fiscal year ended June 30, 2011, is shown below:

Capital assets, not being depreciated:
Land

Total capital assets, not being depreciated

Capital assets being depreciated:
Buildings and improvements
Equipment

Total capital assets being depreciated

Less accumulated depreciation for:
Buildings and improvements
Equipment

Total accumulated depreciation

Total capital assets, being depreciated, net

Governmental activities, capital assets, net

Depreciation expense was charged to governmental activities, as follows:

Governmental Activities:

Depreciation {Unailocated)

Total depreciation expense

NOTE 7 -~ BONDED DEBT

The outslanding general abligation bonded debt of the San Miguet Joint Union School District at June 30, 2011, is:

Date
of Interest Maturity
Issue Rate Date

2000 5.2%-6.4% 2025

Amount of
Original

Balance Balance
July 1, 2010 Additions Deductions June 30 2011
$ 247287 $ - % $ 247.287
I 247287 g - I - §_ 247287
$16,480,973 $ % $16,4892,973

833,507 833,567
17,323,480 17,323 480
2,511,117 349,324 2,860,441
587.585 51,229 538 814

3,098,702 400,553 3,499,225
$14224778  §. (400,553 ) $ = $13,824,255
$14,472.065 % _ $14.071,512

$_ 400,553
£...400,563

Outstanding
July 1, 2010

5..(400.553)

Redeemed

Current
Year

Outstanding

June 30, 2011

$.3840780  $2192201 § 184927  § __2007.364

The annual requirements to amortize general obligation bonds payable, outstanding as of June 30, 2011, are as follows:

Fiscal
Year Ending

June 30,

2042
2013
2014
2015
2016
20172021
2022-2025

Totals

Principat Interest
$ 177,713 177,287
170,320 194,680
164,062 215,038
159,217 235,783
152 4686 252,534
688,141 1,671,859
484 545 1,640,455
$.2.007,364 $ 4,287,636
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Total

$ 355,000
365,000
380,000
395,000
405,000

2,270,000

2,125,000

§_.6.205.000
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JUNE 30, 2011

NOTE 8 —~LONG-TERM DEBT - SCHEDULE OF CHANGES

A schedule of changes in long-term debt for the fiscal year ended June 30, 2011, is shown below:

Balance Balance Bue within

July 1, 2010 Additions Deletions June 30, 2011 One Year

Bonds payable $ 2,192,291 % - $ 184,927 £ 2,007,364 § 177,713
Compensated absences 15,472 4,438 19,910

$ 2207763 54438 §.184.927 §.2027274 $. 172713

NOTE 9 - JOINT VENTURES {Joint Powers Agreements)

The San Miguel Joint Union School Disfrict participates in two joint ventures under joint powers agreements (JPAs); the
Self-Insurance Program for Employees and the Seff-Insured Schools of California Insurance Group li, The relationshipbetween the
San Miguel Joint Union School District and the JPAs are such that none of the JPAs are a component unit of the San Miguel Joini
Union School District for financiat reporting purposes.

The JPAs are independently accountable for their fiscal matters. The insurance groups maintain their own accounting records,
Budgets are not subject to any approval other than of the respective governing boards. Member districts share surplusesand deficits
proporiicnately to their participation in the JPAs.

Self-Insurance Program for Employees (S..P.E.}

5.1L.P.E, was establishad to provide the services and other items necessary and appropriate for the development, operation, and
maintenance of a self-insurance system for workers' compensation claims against the public educational agencies who are
members thereof, The participants consist of the Office of the County Superintendent of Schools, school districts, and a community
collegs. Each participant may appoint one representative to the governing board. The governing board is responsible for
estabiishing premium rates and making budgeting decisions.

Self-Insured Schools of California Insurance Group I (8.1.8.C. 1IN

S.1.8.C. It arranges for and provides property and liability insurance for its member school districts. The San Miguel Joint Union
School District pays a premium commensurate with the level of coverage requested.

Cendensed financial information for the above JPA's for the fiscal year ended June 30, 2011, was not available as of the audit report
date.

NOTE 10 - COMMITMENTS AND CONTINGENCIES

State and Federal Allowances, Awards and Granis

The District has received state and federal funds for specific purposes that are subject to review and audit by the grantor agencies.
Although such audits could generate expenditure disallowances under terms of the grants, it is believed that any required
reimhursements will not be material.

Litigation

According to the District's staff and atiorney, no contingent liabilities are outstanding and no lawsuits are pending of any real
financlal consequence.
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NOTE 11 - EMPLOYEES’ RETIREMENT SYSTEMS

State Teachers' Retirement System (STRS)

Plan Description

The San Miguel Joint Union School District contributes to the State Teachers’ Retirement System {STRS), a cost-sharing multiple-
employer public employee retirement system defined benefit pension plan administered by STRS. The Plan provides retirement,
disability, and survivor benefits to beneficiaries. Benefit provisions are established by State statutes, as legislatively amended,
within the State Teachers’ Retirement Law. STRS issues a separate comprehensive annual financial report that includes financial
statements and required supplementary information. Copies of the STRS' annual financial report may be obtained from the STRS,
7667 Folsom Boulevard, Sacramento, California 95826.

Funding Policy

Active plan members are required to contribute 8.0% of their salary and the San Miguel Joint Union School District is required fa
contribute an actuarially determined rate. The actuarial methods and assumptions used for determining the rate are those adopted
by the STRS Teachers’ Retirement Board, The required employer contribution rate for fiscal year 2010-2011, was 8.25% of annual
payroll. The contribution requirements of the plan membars are established by State statute. The San Miguel Joint Union School
District's confributions 1o STRS for the fiscal years ending June 30, 2011, 2010, and 2009, were $160,067, $157.337, and
$180,875, respectively, and equal 100% of the required contributions for each fiscal year.

California Public Employees’ Retirement System (CalPERS)

Pian Description

The San Miguet Joint Union School District contributes to the School Employer Pool under the California Public Employees’
Retirement System (CalPERS), a cost-sharing multiple-employer public employee retirement system defined benefit pension plan
administered by CalPERS. The Plan provides retirement and disability benefits, annual cost-of-living adjustments, and death
henefits to plan members and beneficiaries. Benefit provisions are establishedby State statuies, as legislatively amended, within the
Public Employees’ Retirement Law. CalPERS issues a separate comprehensive annual financial report that includes financial
statements and required supplementary information. Copies of the CalPERS' annual financial report may be obtained from the
CalPERS Executive Office, 400 P Street, Sacramento, California 95814.

Funding Policy

Active plan members are required to contribute 7.0% of their salary (7% of monthly salary over $133.33, if the member participates
in Social Security), and the San Miguel Joint Union School District is reguired to contribute an actuarially determined rate. The
actuariat methods and assumptions used for detemmining the rate are those adopted by the CalPERS Board of Administration. The
“required employer contribution rate for the fiscal year 2010-2011 was 10.707% of annual payroll. The contribution requirements of
the: plan members are established by State statute. The San Miguel Joint Union School District's contributions to CalPERS for the
fiscal years ending June 30, 2011, 2010, and 2009, were $71,676, $71,513, and $69,359, respectively, and equal 100% of the
required contributions for each fiscal year.

NOTE 12 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS

The District offers no postemployment benefits other than pension benefits.

NOTE 13 — NET ASSETS

The government-wide and fiduciary fund financial statements utilize a net assets presentation. Net assets are categorized as
invested capital assets {net of related deht), restricted, and unrestricted.

Invested In Capital Assets, Net of Related Debt — This category groups all capital assets, including infrastructure, Into one
component of net assets. Accumulated depreciation and the outstanding balances of debt that are attributable to the acquisition,
construction, or improvement of these assets reduce the balance in this category.

Restricted Net Assets ~ This category presents external restrictions imposed by creditors, grantors, contributors, or laws or
regulations of other governments and restrictions imposed by law through constitutional provisions or enabling legislation,

Unrestricted Net Assets - This category represents net assets of the District, not restricted for any project or other purpose.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT

GENERAL FUND
BUDGETARY COMPARISON SCHEDULE

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Revenues:

Revenue Limit Sources:;
State Apportionments
{.ocal Sources

Federal Revenue

Other State Revenue

Other Local Revenue
Total Revenues

Expenditures:
Cument:
Certificated Salartes
Classified Salasies
Employee Benefits
Books And Supplies

Services And Other Operating Expenditures

Cther Qutgo
Direct Support/indirect Costs
Total Expenditures

Excess (Deficiency) of Revenues
Over {(Under) Expenditures

Other Financing Sources (Uses):
Transfers In
Transfers Qut
Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance, July 1
Fund Balance, June 30

Variance with
Final Budget
Budgeted Amourts Positive
Criginal Finat Actual (Negative)

488325 § 894,133 894,135 2
2,181,025 2,057,714 2,056,546 (1,168)
305,735 612,832 586,468 (26,364)
776,798 877 424 900,860 23,438
192,405 205,562 215,279 9,717

3,954,286 4,647,665 4,653,288 5,823
1,770,660 1,991,841 2,003,623 (11,782)
708,678 726,029 726,229 (200}
648,339 664,356 665,856 (1,500)

210,718 269,687 219,261 50,426

547 518 564,240 558,396 5,844
180,122 186,780 218,336 (21,556)

{7.278) (10,447} {11,465) 1,018
4,058,757 4,402,486 4,380,238 22,250
(104,471) 245,179 273,062 27,873
- - 36,376 36,376

- {16,658) {16.658) -

- {16,658) 18,718 36,376
(104,471) 228,521 292,770 64,249
632,122 632,122 632,122 -
527651 % 860643 § 024,892 64,249
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2011

ASSETS:
Cash in County Treasury
Cash on Hand and in Banks
Accounts Receivable
Stores Invenfories

Total Assets

LIABILITIES AND FUND BALANCES:
Liabilites:
Accounis Payable
Total Liabilifes

Fund Balances:
Nonspendable Fund Balances:
Stores Inventories
Restricted Fund Balances
Assigned Fund Balances
Total Fund Balances

Total Liahi!iﬁes and Fund Balances

Debt
Service
Fund
Bond Totat
Special Interest Capital Nonmajor
Revenue & Redemption Projects Govermnmental
Funds Fund Funds Funds
20408 % 168,664 183405 § 342477
250 - - 250
54,244 - 3,105 57,349
5,727 - - 5,727
80,629 % 168,664 156510 § 405,803
12,094 $ - 13327 % 25,421
12,004 - 13,327 25,421
5727 - - 2,727
62,808 168,664 142,664 374,136
- - 519 519
68,535 168,664 143,183 380,382
80,628 $ 168,684 156,510 § 405,803
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Debt
Service
Fund
T Bond Total
Speciat interest Capital Nonmajor
Revenue & Redemption Projects Governmental
Funds Fund Funds Funds
Revenues:
Federal Revenue L 237,664 § - % - 3 237,664
Qther State Revenue 21,223 3,874 - 24,8065
COther Local Revenue 31,027 337,384 38,511 406,222
Total Revenues 289,912 341,088 38,511 669,481
Expenditures:
Pupil Services 248,410 - - 248410
General Administration 11,465 - 1,627 12,892
Plant Services 23,120 - 112,545 135,665
Pebt Service:
Principal - 184 927 - 184,927
Interest - 162,273 - 162,273
Total Expenditures 282,985 - 347,200 114,072 744,267
Excess {Deficiency) of Revenues
Over (Under) Expendilures 6,917 (6,142) (75,561) (74,788)
Qther Financing Sources (Uses):
Transfers In 16,658 - - 16,658
Transfers Out (36,376) - - (36,376)
Total Other Financing Sources {Uses) (19,718) - - {19,718}
Net Change in Fund Balances {12,801} (6,142) (75,561) {94,504}
Fund Balances, July 1 81,336 174,808 218,744 474 886
Fund Balances, June 30 % 68535 % 168,664 § 143,183 § 380,382

26



SAN MIGUEL JOINT UNION SCHOOL DISTRICT

COMBINING BALANCE SHEET

NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2011

ASSETS:
Cash in County Treasury
Cash on Hand and in Banks
Accounts Receivable
Stores Inveniories

Total Assels

LIABILITIES AND FUND BALANCES:
Liabilifes:
Accounis Payable
Total Liabilites

Fund Balances:
Nonspendable Fund Balances:
Stores inventories
Restricted Fund Balances
Total Fund Balances

Total Liabilifes and Fund Balances

Total
Nonmajor
Deferred Special
Cafeteria Maintenance Revenus
Fund Fund Funds
19,397 1,011 20,408
250 - 250
54,244 - 54,244
5727 - 5,727
79,618 1,011 80,629
11,083 1,011 12,094
11,083 1,011 12,004
5727 - 5727
62,808 - 62,808
68,535 - 68,535
79,618 1,011 80,629
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Revenues;
Federal Revenue
Other State Revenue
Other Local Revenue
Total Revenues

Expenditures:
Pupil Services
General Administration
Plant Services
Total Expenditures

Excess (Deficiency) of Revenues
Over {Under) Expenditures

Other Financing Sources (Uses):
Transfers In
Transfers Out
Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances, July 1
Fund Balances, Jung 30

Totai
Nonmajor
Deferred Special
Cafeteria Mainfenance Revenue
Fund Fund Funds

237,664 - 237,664
21,221 - 21,221
30,889 128 31,027
289,784 128 289,912
248,410 - 248410
11,465 - 11,465
11,956 11,164 23,120
271,831 11,164 282,995
17,953 {11,036) 6,917
- 16,658 16,658

- {36,376} (36,3786)

- (19,718) (19,718)

17,953 (30,754} (12,801)
50,582 30,754 81,338
68,535 - 68,535
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT

COMBINING BALANCE SHEET

NONMAJOR CAPITAL PROJECTS FUNDS

JUNE 30, 2011

ASSETS:

Cash in County Treasury

Accounts Receivable
Total Assets

LIABILITIES AND FUND BALANCES:
Liabitifes:
Accounts Payable
Totat Liabilifes

Fund Balances:

Restricted Fund Balances

Assigned Fund Balances
Total Fund Balances

Total Liabilifes and Fund Balances

30

Building
Fund

787

787

787
787

787

Capital
Facilites
Fund

151,940
3,105

155,045

13,327

13,327

141,718

e AALT18

$

155,045



Total

Nonmaijor
County School Special Capital
Facilifes Resarve Projects
Fund Fund Funds
159 $ 519 $ 163,405
- - 3,105
159 $_ 519 $ 156,510
- s - s 1337
- - 13,327
159 - 142,664
- ) 519
159 519 143,183
159 $ 519 $ 156,510
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

NONMAJOR CAPITAL PROJECTS FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Revenues:
Other Local Revenue
Total Revenues

Expendifures:
General Administration
Plant Services
Total Expendifures

Excess {Deficiency) of Revenues
Over (Under) Expendifures

Net Change in Fund Balances

Fund Balances, July 1
Fund Balances, June 30

32

Building
Fund

784
787

Capital
Facilies
Fund

38,505

38,505

1,527
112,646

114,072

{75,567)

(75.,567)

217,285

141,718



County Schoot
Facilies

Fund

1
1

158
158

Special
Reserve
Fund

517
519

33

$

Total
Nonmajor
Capital
Projects

Funds

38,611

o 48,511

1,627
112,545

114,072

(75,561)

$

(75,561)

218,744
143,183



SAN MIGUEL JOINT UNION SCHOOL DISTRICT

CAFETERIA FUND

SPECIAL REVENUE FUND

BUDGETARY COMPARISON SCHEDULE

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Revenues:
Federal Revenue
Other State Revenue
Other Local Revenue
Total Revenues

Expenditures:
Current:
Classified Salaries
Employee Benefits
Books And Supplies
Services And Other Operating Expenditures
Direct Suppod/indirect Costs
Total Expendihures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balancs, July 1
Fund Balance, June 30

34

Variance
Final Positive
Budget Actual {Negative)
237,665 237,664 {1)
21,221 21,221 -
30,898 30,899 1
289,784 289,784 -
89,149 89,148 1
25,321 25,322 (1
139,544 139,544 -
8,351 6,352 {1
11,465 11,465 -
271,830 271831 {1)
17,954 17,953 (1)
17,954 17,953 n
50,582 50,582 -
68,536 68,535 {1)




SAN MIGUEL JOINT UNION SCHOOL DISTRICT

DEFERRED MAINTENANCE FUND

SPECIAL REVENUE FUND

BUDGETARY COMPARISON SCHEDULE

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Revenues:
Other Local Revenue
Total Revenues

Expenditures:
Current:
Boocks And Supplies
Services And Other Operating Expenditures
Total Expenditures

Excess {Deficiency) of Revenues
Over (Under) Expendilures

Other Financing Sources {Uses):
Transfers In
Transfers Out
Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance, July 1
Fund Balance, June 30

35

Varance
Final Positive
Budget Actual (Negative)

272§ 128 (144)
272 128 {144)

1,261 1,260 1
9,903 9,904 (1)

11,164 11,164 -
{10,802) (11,036) (144)

16,658 16,658 -

(36,376) (36,376) -
(19,718) (19,718) :.
(30,610} {30,754) (144}

30,754 30,754 -
144 $ - (144)




SAN MIGUEL JOINT UNION SCHOOL DISTRICT
BOND INTEREST AND REDEMPTION FUND

DEBT SERVICE FUND

BUDGETARY COMPARISON SCHEDULE

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Variance
Final RPositive
Budget Actual (Negative)
Revenues:
Other State Revenue $ 2,434 $ 3,674 1,240
Other Local Revenue 305,947 337,384 31,437

Total Revenues 308,381 341,058 32,677

Expenditures:
Debt Service:

Principal 184,927 184,827 -

interest 160,073 162,273 (2,200)

Total Expenditures 345,000 347,200 {2,200)
Excess {Deficiency) of Revenues

Over {Under) Expendilures {36,619) {6,142) 30477
Other Financing Sources {Uses):

Total Other Financing Sources (Uses) - - -
Net Change in Fund Balance {36,619 {6,142} 30477
Fund Balancs, July 1 174,806 174,806 -
Fund Balance, June 30 $ 138,187 % 168,664 30,477
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
BUILDING FUND

CAPITAL PROJECTS FUND

BUDGETARY COMPARISON SCHEDULE

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Variance
Final Positive
Budget Actual (Negative)
Revenues:
Other Local Revenue $ - 3 3

Total Revenues - 3 3
Expenditures: ‘

Total Expendilures - “ -
Excess {Deficiency) of Revenues

Over (Under) Expenditures - 3 3
Other Financing Sources (Uses):

Total Other Financing Sources (Uses) - - -
Net Change in Fund Balance - 3 3
Fund Balance, July 1 784 784 -
Fund Balance, June 30 $ 784 787 3
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT

CAPITAL FACILITIES FUND

CAPITAL PROJECTS FUND

BUDGETARY COMPARISON SCHEDULE

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Revenues:

Other Local Revenue
Total Revenues

Expenditures:
Current

Books And Supplies
Services And Other Operating Expenditures
Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance, July 1
Fund Batance, June 30

Variance
Final Paositive
Budget Actual {Negative)
$ 38,378 $ 38,505 $ 127
38,378 38,505 127
100,569 100,568 1
14,822 13,229 1,583
{1,319) 275 (1,594)
114,072 114,072 -
(75,694) {75,567) 127
{75,694) (75,567) 127
217,285 217,285 -
5 141,591 $ 141,718 L 127
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT

COUNTY SCHOOL FACILITIES FUND
CAPITAL PROJECTS FUND

BUBGETARY COMPARISON SCHEDULE

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Revenues:
Other Local Revenue
Total Revenues

Expenditures:
Total Expendifures

Excess (Deficiency) of Revenues
Qver {Under) Expenditures

Other Financing Scurces (Uses):
Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance, July 1
Fund Balance, June 30

39

Variance
Final Positive
Budget Actual (Negative}
- 1
- 1
- 1
- 1
158 158
158 159




SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SPECIAL RESERVE FUND FOR CAPITAL OUTLAY PROJECTS
CAPITAL PROJECTS FUND

BUDGETARY COMPARISON SCHEDULE

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Revenues:
Other Local Revenue 5
Total Revenues

Final
Budget

Actual

Variance
Positive
{Negative)

PR

Expenditures:
Total Expendiiures

Excess {Deficiency) of Revenues
Over {Under) Expenditures

Other Financing Sources (Uses):

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance, July 1

517

517

Fund Balance, June 30 $

517

519
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT

ORGANIZATION
JUNE 30, 2011

The San Miguel Joint Union Schoot Bistrict was formed in 1871, and is comprised of an area of approximately 200 square miles
located in San Luis Obispo and Monterey Counties. There were no changes in the boundaries of the District during the current fiscal
year. The District is currently operating two elementary schools for grades kindergarten through eighth,

Name

John Green

Mary Jo Det Campo
Charlie W. Brooks
Rob Roberson

Randy Kwiatkowski

BOARD OF TRUSTEES

Office
President
Clerk
Mernber
Member

Member

ADMINISTRATION

Curt Dubost
Superintendent

Sherrie Castellancs
Director of Business Services
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Term Expires
2014

2014
2012
2012
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF AVERAGE DAILY ATTENDANCE
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Second Annuat

Period Report
Report Original Revised

Elementary

Kindergarien 88.10 67.05 68.54
Grades one through three 194.84 194.51 195.73
Grades four through six 181.06 180.81 180.91
Grades seven and gight 75.67 75.34 75.43
Special Education 8.37 8.26 B8.26
Community day school 0.55 0.55
528.04 526.52 529.42

Average daily attendance is a measurement of the number of pupils attending classes of the District. The purpose of attendance
accounting from a fiscal standpoint is to provide the basis on which apportionments of state funds are made to school districts. This
schedule provides information regarding the attendance of students at various grade levels and in different programs,
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT

SCHEUDLE OF INSTRUCTIONAL TIME
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Revised Revised Number of
1982-83 1982-83 1986-87 1986-87 2010-11 days
Grade Actuat Minutes Minutes Minutes Actual Traditional
Level Minutes Reguirement Regquirement Requirement Minutes Calendar Status
Kindergarien 34,125 31177 36,000 35,000 59,065 175 In compliance
Grade 1 47 250 45,0938 50,400 49,000 56,915 175 In compliance
Grade 2 47 250 45,938 50,400 49,000 56,915 175 In compliance
Grade 3 52,500 45,938 50,400 48,000 56,915 175 in compliance
Grade 4 52,500 51,042 54,000 52,500 57,790 175 in compliance
Grade 5 52,500 51,042 54,000 52,500 57,790 175 In compiiance
Grade 6 52,500 51,042 54,000 52,500 57,790 175 In compliance
Grade 7 52,500 51,042 54,000 52,500 61,589 175 In compliance
Grade 8 52,500 51,042 54,000 52,500 61,589 175 In compliance

Districts must maintain their instructional minutes at either the 1982-83 actual minutes or the 1886-87 requirement, whichever is

greater under the provision of Education Code Seclion 46201,

The District has received incentive funding for increasing instructional time as provided by the Incentives for LongerInstructionatDay.
This schedule presents information on the amount of instruction ttme offered by the District and whether the District complied with the
provisions of Education Code Sections 46201 through 462086.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT

SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

General Fund

Revenues and other
financial sources

Expenditures

Other uses and transfers
out

Total outgo
Change in fund balance

Ending fund balance

Available reserves

Resignated for economic
unceriainties

Undesignated/unassigned
fund balance

Available reserves as a

percentage of total cuigo

Total long-term debt

Average Dally attendance
atP-2

This schedule discloses the Distric’s financial trends by displaying past fiscal years' data aleng with current fiscal year budget
information. These financial trends disclosures are usad fo evaluate the District's ability to continue as a going concern for a

reasonable period of ime.

The General Fund balance has increased by $387,527 over the past two fiscal years. The fiscal year 2011-12 budget projects a
decrease of $171,184 in fund balance. For a District this size, the State recommends available reserves of af least 4 percent of total

{Budget)
2012

§ 4483803
4,638,328

16,658

4,654,987

(171.184)

12.43%

$ 1,848,561

541

2011 2010 2009

$ 4689664 $ 4162445  § 4950651
4,380,236 4,051,069 4,909,760
16,658 16,619 20,460
4,396,894 4,067,688 4,930,220
292,770 94,757 20,431

S 747,150 £ 831772  $.__537.015
- S § 71964 5203156
16.99% 15.53% 10.89%

§ 2,027,274 $ 2,207,763  § 2,407,772
528 517 527

general fund expenditures, fransfers out, and other uses (total outgo).

The District has incurred an operating surplus in each of the past three fiscal years, and the District anticipatesa deficitin the 201112

fiscal year. Total long-term debt has decreased by $380,498 over the past two fiscal years.

Average daily attendance has increased by 1 over the past two fiscal years. An increase of 13 ADA is anticipated during the fiscal

year 2011-12.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Pass-Through

Federal Entity
Federal Grantor/Pass Through Catalog identifying Federal
Grantor/Program or Cluster Tille Number Number Expenditures
Federal Programs:
Passed through California
Department of Education:
Titie | 84.010 3010 61,429
ARRA - Title | 84,389 3011 22,608
ARRA - Fiscal Stabilization 84.394 3200 42,823
Special Education 84.027 3316 82,187
Improving Teacher Quality 84,367 4035 24,673
English Language Acquisifion 84,365 4045 B5Y
Title X 84.196 5630 1,697
ARRA - Education Technology 84.386 4077 1,032
Rural and Low Income School
Program 84.358 5810 36,482
ARRA - Spscial Education 84.381 3313 {1,041)
Title 111 - Limiied English 84.365 4203 15,228
ARRA - Special Education 84,362 3318 105
Spacial Education - IDEA 84.027A 3320 21,658
Special Education - IDEA 84,173 3315 1,238
Title | - Program Improvement 84,010 3185 50,000
Ed Jobs 84.410 3205 81,368
Tolal U.S. Depariment of Education 452,324
.8, Department of Agriculiure:
RPassed through California
Department of Education:
National School Lunch 10.555 5310 144,800
National School Breakfast 10.553 5310 79,855
Commaodities 10.565 5310 13,000
Total U.S. Department of Agriculiure 237,664
Health and Human Services
Meadi-Cal Administrative Activities 93,778 0000 4,292
Medi-Cal Billing 93,778 5640 129,852
Total Health and Human Services 134,144
Total Expenditures of Federal Awards 824,132

The accompanying note is an infegral part of this schedule.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

NOTE 1 - BASIS OF PRESENTATICN

The accompanying schedule of expenditures of federal awards includes the federal grant activity of San Miguel Jalnt Union School
District and is presented on the madified accrual basis of accounting. The information in this schedule is presented in accordance
with the requirements OMB Circufar A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, scme
amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial

statements.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT WiTH
AUDITED FINANCIAL STATEMENTS

JUNE 30, 2011

Deferred
General Cafeteria Maintenance
Fund Fund Fund
June 30, 2011 annual financial and budget report
fund halances $ 924,892 5 68,535 b -
June 30, 2011 audited financial statements fund balances % 024,802 b 68,535 % -
Long-Term
Pekbt
June 30, 2011 annual finanscial and budget report long-term debt total liabilities $ 1727158
Understatement of general obligation bonds payable 300,118
$_ 21027_,274

June 30, 2011 audited financial statements long-term debt total liabilitiss

This schedule provides the information necessary o reconcile the fund balances of all funds and the

total liabitities balances of the long-term debt total liabilities.
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County Bond

Special ) Capital School tnterest and
Raserve Buiiding Facilities Facilities Redemption
Fund Fund Fund Fund Fund
519 5 787 $ 141,718 5 150 3 168,664
519 $ 787 $ 141,718 3 159 3 168,664
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL. OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
San Miguel Joint Union School District
San Miguel, California

We have audited the financial statements of the governmental activities, the majorfund, and the aggregateremaining fund information
of the San Miguel Joint Union School District (the District) as of and for the fiscal year ended June 30, 2011, which collectively
comprise the San Miguel Joint Unlon School District’'s basic financial statements and have issued our report thereon dated
December 15, 2011. We conducted our audit in accordance with audiling standards generally accepted in the United States of
America and the standards applicable te financial audits contained in Government Auditing Standards, issued by the Complroller
General of the United States.

Internal Contrel Over Financial Reporting

In planning and performing our audit, we considered the District's intemal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the District's internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the District's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of 2 confrol does not allow management or employees, in the
normal course of performing their assigned functions, o prevent, or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibilitythat a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timely basis.

Qur consideration of internal controf over financiat reporting was for the imited purpose described in the first paragraphof this section
and was not designed to identify all deficiencies in internal control over financial reporting that might be deficiencies, significant
deficiencies, or material weaknesses. We did not identify any deficiencies in internal control over financial reporting that we consider
to be material weaknesses, as defined above. However, we identified certain deficiencies in internal control over financial reporting,
described in the accompanying schedule of findings and questioned costs as items 2011-1 through 2011-4, that we consider to be
significant deficiencies in internal control over financial reporting. A significant deficiency is a deficiency, or a combination of
deficiencias, intemal control that is less severe than a material weakness, yet important enough fo merit attention by those charged
with governance. We did not audit San Miguel Joint Union School District’s responses and accordingly, we express no opinion on
them.

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of material misstatemnent, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompiiance with
which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinionon
comphance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The resulis
of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Board of Trustees management, State Controller'sOffice, Department
of Finance, and the Depariment of Education, and is not intended to be and should not be used by anyone other than these specified
pariies.

MOSS, LEVY & HARTZHEIM LLP

[ -
December 15, 2011
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INDEPENDENT AUDITORS' REPORT ON STATE COMPLIANCE

Board of Truslees
San Miguel Joint Union School District
San Miguel, California

We have audiled the financial statements of the governmental activities, the major fund, and the aggregate remaining fund information
of the San Miguel Joint Union School District as of and for the fiscal year ended June 30, 2011, which collectively comprise the San
Migue! Joint Union School District’s basic financial statements and have issued our report thereon dated December 15, 2011, We
conducted our audit in accordance with auditing standards generally accepted in the United States of America, the standards for
financiat and compliance audits contained in Government Auditing Standards, issued by the Complroller Generalof the United States;
and the Education Audit Appeals Panel’s Standards and Procedures for Audits of California K-12 Local Educational Agencies. We
have also audited the District's compliance with the requirements specified in the Education Audit Appeals Panels, Standards and
Procedures for Audits of California K-12 Local Education Agencies, applicable to the District’s statutory requirements identifiedbelow
for the fiscal year ended June 30, 2011. Compliance with the requirements referred to above are the responsibility of the District's
management. Our responsibility is fo express an opinion on the District's compliance based on our audit,

The auditing standards referred to above require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the compliance requirements referred to above that could have a material effecton the state laws and reguiations
applicable to the items in the schedule below occurred. An audit includes examining, on a test basis, evidence about the District's
compliance with those requirements and performing such other procedures as we considered necessary in the circumstances, We
believe that our audit provides a reasonable baslis for our opinion. Our audit does not provide a legal determination of the District's
compliance with those requirements.

In connection with the audit referred to above, we selected and tested transactions and records to determine the District'scompliance
with the state laws and regulations applicable to the following items:

Procedures
in Panel's Procedures
Description Audit Guide Performed
Attendance accounting:
Attendance reporting 8 Yes
Independeant siudy 23 No (see next page)
Continuation education 10 Not applicable

Incentive for longer instructional day:

School districts 8 Yes

County offices of education 3 Not applicable
Gann fimit calculation 1 Yes
Early retirement incentive program 4 No applicable
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Description

Classroom teacher salaries
Class size reduction:
General requirerments
Option one classes
Option two classes
Cnly one school serving K-3
Instructional materials fund;
General requirements
Ratios of administrative employees to teachers
School accountability report card
Contemporaneous records of attendance, for charter
schools
Nonclassroom-based instruction independent study,
for charter schools
Mode of instruction, for charter schools
Determination of funding for nonclassroom-based
instruction, for charter schools
Annual instructional minutes — classroom based,
for charter schools
After school education and safety program:
General requirements
Afier school
Before school
Public hearing requirement receipt of funds

We did not perform testing for independent study because the independent study ADA was under the level which requires testing.

in our opinion, the San Miguel Joint Union Scheol District complied, in all materialraspects, with the compliance requirements referred
to above that are applicable to the statutory requirements listed in the schedule above for the fiscal year ended June 30, 2011.
However, the results of our auditing procedures disclosed instances of noncompliance with those requirements, which are requiredto
be reported in accordance with the Education Audit Appeal Panel’s, Standards and Procedures for Audits of California K-12 Local
Educational Agencies and which is described in the accompanying Schedwle of Findings and Questioned costs as tems 2011-5
through 2011-7. We did not audit San Miguel Joint Union School District's responses and accordingly, we express no opinion on

them.

This report is intended solely for the information and use of the Board of Trustees, management, State ControliersOffice, Department
of Finance, and Department of Education, and is not intended to be and should not be used by anyone other than these specified

parties.

MOSS, LEVY & HARTZHEIM LLP

P raa, Kang 5 I

December 15, 2014
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Procedures
Performed

Yes

Yes
Yes
Not applicable
Not applicable

Yes
Yes
Yes
Not applicable

Not applicable
Not applicable

Not applicable
Not applicable
Yes
Yes

Not applicable
Yes
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Trustees
San Miguel Joint Union School District
San Miguel, California

Compliance

We have audited San Miguel Joint Union Schooi District's compliance with the types of compliance requirements described in the OMB
Circutar A-133 Campliance Supplement that could have a direct and material effect on each of San Miguel Joint Union School District's
major federal programs for the year ended June 30, 2011. San Migusl! Joint Union School District's major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings and gquestioned costs. Compiiance with
the requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of San
Miguet Joint Union School District's management. Our responsibility is to express an opinion on San Miguel Joint Unicn School
District’s compliance based on cur audit,

We conducted our sudit of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizafions. Those standards and OMB
Circular A-133 reguire that we plan and perform the audit to obtain reascnable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An
audit includes examining, on a test basis, evidence about San Miguet Joint Union School District's compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinfon. Our audit does not provide a legal determination of San Miguel Jaint Union School District's
compliance with those requirements.

In our opinion, San Miguel Joint Union Schoeo! District, complied, in all material respects, with the compliance requirements referred to
above that could have & direct and material effect on each of its major federal programs for the year ended June 30, 2011,

Internal Control over Compliance

Management of San Miguel Joint Union School District is responsible for establishing and maintaining effective internal control over
compliance with the requirements of faws, regulations, contracts, and grants applicable to federal programs. In planning and performing
our audit, we considered San Miguel Joint Union School Distriet’s intermal controf over compliance with the requirements that could
have a direct and material effect on a major federal program to determine the auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circilar A-133, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of San Migual Joint Union School District's internai contro! over compliance.

A deficiency in infernal conirol over compliance exists when the design or operation of a conirol over compliance does not allow
management or empioyees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal conirof
over compliance is a deficiency, or combination of deficiencies, in internal control over comphance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis.

Our consideration of internal control over comphance was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control over compliance that might be deficiencies, significant deficiencies, or
material weaknesses, We did not identify any deficiencies in internal control over comptliance that we consider fo be material
weaknesses, as defined above.
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This report is intended solely for the information and use of management, Board of Trustees, State Controller's Office, Department of
Finance, Department of Education, federal awarding agencies, and pass-through entities and is not intended fo be and shouid not be
used by anyone other than these specified parties.

MOSS, LEVY & HARTZHEIM LLP

W mﬁ m? ?» &. ;

December 15, 2011
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTICNED COSTS
JUNE 30, 2011

Section | - Summary of Auditor’s Results

Financial Statements

Type of auditor's report issued

Internal control over financial reporting:
Material weaknesses identified?
Significant deficiencies identified not considered
to be material weaknesses?

Noncompilance material to financial statements noted?

Federai Awards

Internai control over major programs:
Material weaknesses identifled?
Significant deficiencies identified not considered
to be material weaknesses?

Type of auditor's report issued on compliance for
major programs:

Any audit findings disclosed that are required to be
reported in accordance with Circular A-133,
Section 510 (a)

Identification of major programs

CFDA Number {s)
10.5563, 10.555, 10.565
84,027,84 027A. 84.173, 84.391 84,392
§4.294
84410

Deoilar threshold used to distinguish between Type A
and Type B programs:

Auditee qualified as low-risk auditee:
State Awards
Internal control over state programs:
Material weaknesses identified?
Significant deficiencies identified not considered
to be material weaknesses?

Type of auditor's report issued on compliance for
state programs:
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Unqualified

Yes

X Yes
Yes

Yes

Yes

Unquaijified

Yes

No

None reported
No

No

None reported

No

Name of Federal Program or Cluster

Child Nutrition

Special Education

ARRA Fiscal Stabilization

Ed Jobs
$300.000
Yes X No
Yes X No
X Yes None reported
Qualified



SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011

Section il - Financial Statements Findings

FINDING 2011-1
CREDIT CARDS
30000

FINDING;
During testing of credit card disbursements, we noted that in four out of the ten credit card transactions tested, the District had an
outstanding balance. Due to not paying off the entire balance in a timely manner, the Disfrict incurred finance changes and late
fees. Furthermore, it was also noted that credit card late fees and finance charges were coded to the same general ledger
expense as the actual expense.

RECOMMENDATION:

The District should design and implement internal control procedures to ensure that credit card payments are made for the entire
statement balance. Credit card activily should be paid on-time in order to avoid late fees and finance charges. Additionally,
authorized personnel should review transactions to ensure that late fees and finance charges are posted in the appropriate
generatl ledger expense account.

DISTRICT'S CORRECTIVE ACTION PLAN:

The district has had a change in personnel. In addition, timely payments are being made to insure late fees are not assessed,
Regarding the coding of late feas, the district prior to the close of the books reviewed statemeants and entries were made to correct
the coding. '

FINDING 2011-2
EMPLOYEE REIMBURSEMENT
30000

FINDING:
During testing of employee reimbursements, it was noted that no formal approval was present for two of ten employee
reimbursements.

RECOMMENDATION:
The District should implement oversight procedures that include documentation of approval on all disbursements and complete
documentation for all expenditures, in order to reduce risk of possible misappropriations of assets.

DISTRICT'S CORRECTIVE ACTION PLAN:
The two of ten referred to as not having formal approval were staff that are authorized signatures. The district will require that if an
authorized signature is requesting a reimbursement, a second authorized signature is required for processing.

FINDING 20611-3
STUDENT BODY RECEIPTS
30000

FINDING:

During our review of the Associated Student Body, records concermning student body fundraising activities were incomplete. In
three out of {en instances, supporting documentation was insufficient fo support the amount of funds deposited to the amount of
funds collected. Furthermore, in one out of ten instances, the amount of funds deposited and corresponding supporting
documentation couid not be reconciled.

RECOMMENDATION:

The District should implement appropriate internal controls to ensure that adequate documentation is maintained for all student
body fundraising activities. Supporting documentation should substantiate the fundraised amounts and be attached to all deposits
to ensure that funds collected are depesited to the bank account,

DISTRICT'S CORRECTIVE ACTION PLAN:

The district wili continue o enforce the forms in place to require staff to provide corresponding documentation to substantiate
deposits and review the documentation is aftached.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011
FINDING 2011-4
STUDENT BODY DISBURSEMENTS
30000

FINDING:

In testing student body disbursements, it was noted that three out of ten disbursements were for expenses incurred at the
discretion of a specific teacher, not the students’. Furthermore, two out of ten dishursements did not contain approval for
disburserment of ASB funds.

RECOMMENDATION:

internal controls over ASB accounts are important for the ASB to operate efficiently and effectively for the benefits of the students.
The ASB trust fund account should not be used as a pass-through account or be comingied with any other funds that are not for
the student body. Intematl controls shauld include approval of disbursements per Ed Code 48933 to ensure that only approved
ASB requests for disbursements are incurred.

DISTRICT'S CORRECTIVE ACTION PLAN:

The funds referred to that were at the discretion of the teacher were donated funds and were moved fo the general fund for proper
accounting. The district has changed personnet and will enforce the requirement of approvals of all disbursements.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011

Section Hil — Federal Awards Findings and Questioned Costs

There were no Federal award findings and questioned costs.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS

JUNE 30, 2011
Section IV - State Award Findings and Questioned Costs

FINDING 2011-5
ATTENDANCE
10000

CRITERIA;

In accordance with Education Code Section 46000, attendance in all schools and classes shall be recorded and kept according to
regulations prescribed by the State Board of Education. The Principal Annual report of attendance submitted to the California
Department of Education must reconicile to the supperting documents.

CONDITION:
In testing attendance, it was noted that the Principal Annual Report of Attendance submitted to the California Department of
Education did not reconcile to the supporting documents.

EFFECT:
The District under-reported average daily attendance by 2.90 in the P-Annual report.

Submitted P-A Corrected P-A Difference

Kindergarten 67.05 68,54 -1.49
Grades 1-3 194.51 195.73 -1.22

Grades 4-8 180.81 180.91 -0.10

Grades 7-8 75.34 75.43 -0.09

Opportunity 0.55 0.55 0.00
Special Ed 8.26 8.26 0.00

Total 526.52 529.42 -2.90

CAUSE:
The District inadvertently made changes to month one, three, four and six in the monthly summary recap used te prepared the
Principal Annual Report of Attendance submitted fo the State.

QUESTINED COSTS:
$18.147.50 at P-Annual {2.90 ADA @ $6,257.79 per ADA).

RECOMMENDATION:
The District should amend the P-Annual report to reflect the above changes.

DISTRICT'S CORRECTIVE ACTION PLAN:

The district made a hurnan error when creating the report for the P-Annual. internal control has been put in place to check the
signed attendance rosters fo the spreadsheet. The district will continue to review and verify if the numbers are correct.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011

2011-6
AFTER SCHOOL EDUCATION AND SAFETY PROGRAM
40000

CRITERIA:
As pursuant to Education Code Section 8482.3(f)(10)C), the number of students served and reported to the California
Department of Education must be supported by written records that document pupil participation in the program.

CONDITION:
The reported numbers of students servad and the totals arising from the supporting documentation did not match,
EFFECT:
The District under-reported number of students served by 107 in the 1™ Semi-annual ASES Report.
Originally
Submitied Total Per Corrected
Number Pupils Total Number
School Name Served Pupils Served
6,902 7,008

Lillian Larsen Schoaot District

CALUSE:
The District did not count the number of students served correcily.

QUESTINED COSTS:
30

RECOMMENDATION:
Wae recormmend that the District amend their fiscal year 2010/11 ASES report of students served to increase the reported students
served by 107.

DISTRICT'S CORRECTIVE ACTION PLAN:

The district made a human error when creating the report for the ASES report. Internal confrol has been put in place to check the
signed attendance rosters to the spreadsheet. The district will continue to review and verify the numbers are correct.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011
2011-7
KINDERGARTEN CONTINUANCE
40000

CRITERIA:

Education Code section 48011 requires a child who has completed a year of kindergarten to be promoted to first grade, uniess the
parent ¢r guardian and the district agree that the child may continue in kindergarten not more than one additional school year.
The District must have a signed parental agreement to continue form, approved in form and content by the California Depariment
of Education, for each such pupil that was retained

CONDITION: _
The District did not have singed parental agreement to continue form, as approved in form and content by the California
Department of Education, for each pupil that was retained from the 2008-10 school year to the 2010-11 school year,

EFFECT:
This has resulted in ADA being overstated by 2.0

CAUSE:
The District did not retain the signed parental agreement form.

QUESTINED COSTS:
($12.515.58), 2 ADA @ 6,258.79 per ADA

RECOMMENDATION:
A policy should be implemented that requires a copy of the kindergarten reteniion form be kept at the District to support the
kindergarten atiendance claim in subsequent fiscal years.

DISTRICT'S CORRECTIVE ACTION PLAN:

Personnel has been changed. In addition, we hold a beginning of the year meeting and throughout the year to review intemal
controls. The compliance for continuance forms are part of the agenda, Also, personnel will be attending a conference for
additional professional development,
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF PRIOR FISCAL YEAR AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011

Section 1l - Financial Statements Findings

FINDING 2010-1
PAYROLL
30000
FINDING:
Personnel action forms were not approved by authorized District personnel in 10 our 25 payroll transactions tested.

RECOMMENDATION:
The District should implement procedures so that authorized District personnel reviews and approves personnel action forms to
ensure that all employees are paid per approved District salary rates.

CURRENT STATUS:
Implemeanted.
FINDING 2010-2
STUDENT BODY RECEIPTS
30000
FINDING:

Records concerning student body fundraising activities were incomplete. In one out of ten instances, no supporting docurnentation
was filed to support the amount of funds deposited to the amount of funds collected. Furthermore, in one out of ten instances the
amount of funds deposited and corresponding supporting documentation could not be reconciled.

RECOMMENDATION:

The District should implement appropriate internal controls to ensure that adequate documentation is maintained for all student
body fundraising activities. Supporting documentation should substantiate the fundraised amounts and be attached to all deposits
to ensure that funds collected are deposited {0 the bank account.

CURRENT STATUS:
Not Implemented. Sea current fiscal year finding 2011-3.

FINDING 2010-3
STUDENT BODY DISBURSEMENTS
30000

FINDING:
Records concerning student body disbursements did not contain approval for disbursement of ASB funds. In two out of ten
instances, no approval for payment was present in the disbursements.

RECOMMENDATION:
Intermal controls over ASB accounts are important for the ASB to operate efficiently and effectively for the benefits of the students.
These controls should include approval of disbursements per Ed Code 48833,

CURRENT STATUS:
Not implemented, See current fiscal year finding 2011-4.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF PRIOR FISCAL YEAR AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011

FINDING 2010-4
ATTENDANCE
30000

FINDING:
Qul of the five daily attendance lists sampled for San Miguel Joint Union School Bistrict, three were not signed by the class's
Teacher, as required.

RECOMMENDATION;
The District should continue to require teachers to sign the daily attendance lists and require the Aftendance Clerk to check for
signatures in order to hold the District accountable for attendance figures.

CURRENT STATUS:
Implemented
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SAN MIGUEL JOINT UNION SCHOQOL. DISTRICT
SCHEDULE OF PRIOR FISCAL YEAR AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011

Section Ml - Federal Awards Findings and Questioned Costs

FINDING 2010-5

CRITERIA:
A single audit is to be performed and submitied to the federai Clearinghouse within nine months after the fiscal year end.

CONDITION;
The District's single report for the fiscal year ending June 30, 2010, was not filed on time. The audit report was due March 31,
2011.

RECOMMENDATION:
The District's single audit should be filed on a timely basis, The District can extend the due date if necessary by applying with the
cognizant and oversight agencies for additional time.

CURRENT STATUS:
tmplemented.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF PRIOR FISCAL YEAR AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011

Section 1V - State Award Findings and Questioned Costs
2010-06

CLASS SIZE REDUCTION
40000

CRITERIA: :
The results of average dally enroliment calculation should exclude independent study when calculating Class Size Reduction

reported to the state,

CONDITION:
The District did not exclude pupils in independent study in the average daily enrollment in CSR.
EFFECT:
Understatement of five {5} students.
Originaily Submitted Per Corrected
Number of pupils Number of Total Number of pupits Number of Total
enrolled in each classes of pupils per enrolied in each classes of pupils per
Class each size class size class each size class size
Grade One
14 3 42 14 1 14
16 2 32
Total 3 42 Total 3 46
Grade Two
18 1 18 18 4 18
19 2 38 19 2 38
Totat 3 86 Totat 3 58
Grade Three
14 1 14 14 1 14
16 1 16 _ 18 1 16
Total 2 30 Total 2 30
Kindergarten
16 1 16 16 1 16
17 1 17 18 2 38
18 1 18
Tetal 3 51 Total 3 _ 52
Combination
7 1 7 7 1 7
Total i 7 7 7 =
Total Eligible 186 191
Per Pupil $ 1,071 3 1.071
Total Apportionment 3 199 206 $ 204 581

CAUSE:
District oversight.

QUESTIONED GOSTS:
$(5,355 )

RECOMMENDATION:
We recommend the District to amend the J-7CSR, to reflect the above changes.

CURRENT STATUS:
implemented.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF PRIOR FISCAL YEAR AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011
2010-07
AFTER SCHOOL EDUCATION AND SAFETY PROGRAM
40000

CRITERIA:
The reported number of students served for the selected school did not reconcile to supported written records that document pupil

participation.

CONDITION:
The reported numbers of students served and the totals arising from the supporting documentation did not mateh.

EFFECT:
The District over-reported number of students served by 85 in the 2™ Semi-annual ASES Report.

Originalty
Submitted Total Per Corrected
Nurber Pupils Total Number
School Name Served Pupils Served
10,077 9,992

Lillian Larsen School District

CAUSE:
The Disirict erronecusly double counted three students.

QUESTIONED COSTS:
30

RECOMMENDATION:
We recommend the District to amend their fiscal year 2009/10 ASES report of students served to decrease the reported students

served by 85,

CURRENT STATUS:
Not Implemented. See current fiscal year finding 2011-6.
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SAN MIGUEL JOINT UNION SCHOOL DISTRICT
SCHEDULE OF PRIOR FISCAL YEAR AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011

FINDING 2010-8
ATTENDANCE
10000

CRITERIA:

The Second Period and Annual reports of attendance submitted to the California Department of Education must be prepared in
accordance with Education Code Section 41601,

CONDITION:

In testing attendance, it was noted that the attendance summary used to prepare the Second Period and Annual attendance
reports did not reconcile to the monthly attendance summaries maintained by the District. Furthermore, the monthly attendance
summaries did not reconcile to the teacher attendance registers. The District could not provide supporting documentation for the
discrepancies.

EFFECT:
Submitted Corrected
P-2 p-2 Difference
Kindergarten 64.30 63.58 -0.72
Grades 1-3 191.77 187.58 -4.18
Grades 4-6 172.43 172.37 -0.06
Grades 7-8 80.01 76.21 -3.80
Special Ed 4,14 414 0
Other 4.85 4.46 -0.39
Total 517.50 508.34 -8.16
Submitted Corrected
P-Anntsal P-Annual Difference
Kindergarten 64.68 63.63 -1.05
Grades 1-3 191.45 187.10 -4.35
Grades 4-6 172.22 171.80 -0.42
Grades 7-8 79.29 76.37 -2.92
Special Ed 4.49 4.49 0
Other 4.45 4.48 0.01
Total 517.50 508.34 -8.73
CAUSE:

The District implemented new attendance software at one of the schools that the District operates. The District inadvertently
overstated ADA on this school based on incorrect monthiy attendance reported by the new accounting software.

QUESTIONED COSTS:
$(56,865.83), based on 9.16 ADA @ $6,208.06 par ADA.

RECOMMENDATION:

The District should review attendance files to ensure that the Second Period and Annual Reports reconcile to the attendance
summary, the monthly attendance summaries, and the teachers' attendance registers. In addition, any changes or adjustments
made in the attendance system or reports should be properly documented.

CURRENT STATUS:
Not Implemented. See current fiscal year finding 2011-5,
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